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SUBJECT: EXIM BANK POLICY TOWARDS ARGENTINA 

REFERENCE: STATE 200956 

1. WHILE EMBASSY BELIEVES EXIM'S DESIRE TO HOLD DOWN ITS EXPOSURE 
IN ARGENTINA DURING THESE UNSETTLED TIMES IS PRUDENT AND LOGICAL, 
WE BELIEVE IT IS IMPERATIVE THAT THIS ADJUSTMENT BE ACCOM- 
PLISHED WITHOUT ADVERSELY AFFECTING US-ARGENTINE BILATERAL 
RELATIONS. AND WITHOUT DAMAGING PROSPECTS FOR POLITICAL STABIL- 
ITY AND ECONOMIC RECOVERY BY ARGENTINA. 

2. WE BELIEVE A DECISION TO SUSPEND ALL CREDIT AND GUARANTEE 
OPERATIONS IN ARGENTINA AT THIS TIME IS CONTRARY TO US INTER- 
ESTS AS WELL AS UNJUSTIFIED. GOA HAS NOT DEFAULTED ON AN EXIM 
LOAN REPAYMENT YET. UNTIL IT DOES, THE ACTION BEING CONSIDERED 
BY THE BANK, I.E., TOTAL CESSATION OF OPERATIONS, WOULD APPEAR 
TO BE AN OVERRACTION OF AN ALMOST PUNITIVE NATURE SERVING NO 
USEFUL PURPOSE. SUCH A COURSE OF ACTION HAS THE POTENTIAL FOR 
ADVERSELY AFFECTING ARGENTINA'S INTERNATIONAL CREDIT STANDING 
AND THEREBY HER ABILITY TO NEGOTIATE A DOMESTICALLY 
ACCEPTABLE SOLUTION TO HER FINANCIAL IMPASSE. CONSEQUENTLY, 

IT WILL BE INTERPRETED AS A DELIBERATE SIGNALING BY THE USG 
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3. IF DONE PRIOR TO OR DURING MINECON CAFIERO'S FORTHCOMING 
VISIT TO WASHINGTON, IT WOULD BE PARTICULARLY EMBARASSING 
TO HIM AND GOA, AND REDUCE WHAT POOR LEVERAGE HE NOW 
HAS IN NEGOTIATING A RESCHEDULING OF CERTAIN OF ARGENTINA'S 
NEAR-TERM DEBT MATURITIES, A TASK EMBASSY BELIEVES HE WILL 
INITIATE DURING THIS VISIT. THE GOA COULD NOT BUT INTERPRET 
SUCH AN ACTION AS DELIBERATE AND HOSTILE. IN A SPEECH TO 

THE NATION LAST EVENING, THE NEW MINISTER OF ECONOMY ANNOUNCED 
HIS INTENTION TO VISIT US DURING FUND/BANK MEETINGS AND 
TOUR A NUMBER OF COUNTRIES IN SEARCH OF FUNDS FOR ARGENTINA. 

HE SAID HE WOULD "GO WHERE THE MONEY IS." UNDER THESE CIR- 
CUMSTANCES, AND IN VIEW OF REPERCUSSIONS OUTSIDE US OF EXIM 
ACTION, US COULD BE BLAMED FOR CLOSING OTHER DOORS TO GOA. 
CONCEIVABLY, EXIM’S ACTION COULD EVEN AFFECT WILLINGNESS OF 
US COMMERCIAL BANKS TO CONTINUE SWAP OPERATIONS WHICH ARE 
PRESENTLY THE MAINSTAY OF ARGENTINA'S EXTERNAL ACCOUNTS. 

4. ON THE COMMERCIAL SIDE, A REFUSAL BY THE BANK TO MOVE 
FORWARD WITH CONTRACT NEGOTIATIONS ON CREDITS ALREADY SUB 
MITTED WOULD MEAN THE IMMEDIATE LOSS OF A NUMBER OF IMPORTANT 
SALES (OVER US$100 MILLION) WHICH HAVE BEEN AWARDED TO 

US COMPANIES, AND, IN THE LONGER TERM, OF SOME CUSTOMERS 
FOR US INDUSTRY. 

5. ACTION REQUESTED. EMBASSY RECOMMENDS DEPARTMENT: 

A) MAKE OUR VIEWS KNOWN TO THE BANK PRIOR TO THE TAKING OF 
THE DECISION REFERRED TO IN PARA 2 REFTEL; B) URGE EXIM 
TO CONTINUE TO PROCESS LOANS AND GUARANTEES FOR WHICH PRE- 
LIMINARY COMMITMENTS ARE EXTANT (OUR FALL-BACK POSITION 
WOULD BE THAT, AT A MINIMUM, THEY CONTINUE TO NEGOTIATE 
AND CONSUMMATE CONTRACTS IN INSTANCES IN WHICH AWARDS 
HAVE BEEN MADE TO US FIRMS); OR C) SHOULD ABOVE RECOMMENDATIONS 
NOT BE ACCEPTED, URGE THAT UNDER NO, RPT NO, 

CIRCUMSTANCES SHOULD DECISION TO CEASE OPERATIONS BE MADE 
OPERATIVE OR PUBLIC BEFORE OR DURING CAFIERO'S VISIT TO US. 

HILT. 

NOTE BY OC/T: NOT PASSED NASSAU. 
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